JUBILEE IRON CORPORATION 


FINANCIAL STATEMENTS 
December 31, 1966 


STATEMENT 


Balance Sheet 
December 31, 1966 


Assets 


CURRENT: 


Total Current Assets _ . ey Rt or) ie ee aes oat) be 


FIxED ASSETS, at cost: 


Machinery vand“equipment. <7). G1 ee eee $63,097 
Tess accumulated "depreciation y-5) 4) eee 48,211 
$ 14,886 
Mining claims, rights, leases and oil concessions: 
(Note 10) 
Acquisition. costncos cis aetna © $ 752,049 
Fieldexpenditure. (Note 35(2))) 2.5.4 5350551 
1,287,580 
OTHER: 
Accumulated unrecovered expenses (Statement 3) (Note 3) .... $2,396,576 
Organizationand wnderwrilins sex pensesme. ee ee 2,876 


The accompanying notes are an integral part of these financial statements. 


St. John’s, Nfid., 
May 4, 1967. 


1,302,466 


2,399,452. 


$3,718,706 
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Dirabilities 


CURRENT: 


Accounts payable and accrued liabilities ........ 


Due to officers, directors and shareholder ....... 


MotalsCurrente liabilities eae 


Shareholders’ Equity 


CAPITAL STOCK: (Note 4) 


Authorized — 10,000,000 shares of $1.00 ....... 


Issued and fully paid — 4,433,200 shares ..... 


HESGeCISCOUNUS Ol sISSUC {( MEL )Y 4 te ya ent cs 


SURE USMC SAtCHICHUL 2), oni ee ae oe le, Ce ad we Ee hm 


Approved on behalf of the Board: 


SARTO FOURNIER, Director. 


WILLIAM H. ROXBURGH, Director. 


$10,000,000 
$ 4,433,200 
1,005,459 


$ 3,427,741 
137,646 


Verified in accordance with our attached report. 


LEE & MARTIN, 


Chartered Accountants. 


45,486 
107,833 


Selo 19 


33565,36/ 


$3,718,706 
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Statement of Surplus 
For the year ended December 31, 1966 


Balance at deficit January’ 1.919606) 6 0. ee ee $ (735,791) 
Add: 

Acquisition and field costs on claims abandoned in 1965 and 1966 .......... 70,163 

Loss)on disposal sof. fixed “asset 4.7... Day pl) 

$ (806,473) 


Deduct: 


Net credit arising from implementation of the terms of agreement dated June 
30, 1966:-CNoter5\) 0520 She Peak i eee eee 944,119 


Balance December 31, 1966 (to Statement 1) ........ Fo are Ee See A $ 137,646 
The accompanying notes are an integral part of these financial statements. 

Statement of 

Accumulated Unrecovered 

Expenses 

For the year ended December 31, 1966 

Accumulated exploration and development expenses — (Statement 4) ............ $ 46,863 

Accumulated aeroplane expenses — balance January 1 and December 31, 1966 ..__. 411,504 

Accumulated administrative and general expenses — (Statement 5)... ssi‘ 1,579,345 

Accumulated promotional, public and shareholder relation expenses — (Statement 6) S510,9 til 
$2,396,623 

Less: dividends: recetved in" 1966-2 a ee ee 47 

Total accumulated unrecovered expenses (to Statement 1) bk Oe eae $2,396,576 


The accompanying notes form an integral part of these financial statements. 
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ey Statement of 


Accumulated Exploration and 
Development Expenses 


For the year ended December 31, 1966 


Balance.) anuaryel. 1900) se oa esa 


Less field expenditures as at January 1, 1966 on various exploration 


properticsmheld: by the-company. (Note 3. (a). 2s ee ee 


1966 expenses: 


Boardeandelivingrallowancememrers a <6 6 dae Saati wks. ang Oe $ 698 
1B Plo E ETO ON oc cic tare fae ne a AC che lg a EE ea | 
Engineering fees ..... ree ee aed ig I ST, ey Adee ee Aichi SA | 
GrOuUpMOSUPA NCC artnet nc ety ks 0s nt ea gs or I nek ee 228 
PAS GIANG CAP eee u ete oe ares Seen Need, Seal) MENA ae dee ee, COC 200 
INEISCEILANCOUG epee Ue cA ran eircom Ne (126) 
RenSIOR aD IAT puma Mn ce ta bs FE ei asians hte tne Monts pail. 39 
Brintinerandercproduction expense: oe. ke ee ee tee nn eee» 175 
LRTI OR Rae ts eels car Bee ng sah Ee RR eS Oo PC te ee a 300 
Doanleste= es CK CCIILIVE Sates Se tle utr. LUN Lull tae De apE eines, nok peel 4,150 
Salabies = Cn OINCehiOS tStalloy yt ay yi Be eet eeN eos o bab ts a A Stolen 4,904 
Stipseripuons-and  PUnplcations | oa Cea oe a ee apa te 14 
hele phoner anc telegraph aimgen a 2 ya tlon na een eae ecg: ae faucet 29 
Seay Cui) —sOM OTECCES I oy 7.6 that cae a gots ea eh ee fe eae gee Bo? 
LINGAIDIOVMENLINSULANCEE. 22 iag ya. ne SM Se Coes hee cae |B 
WOK TICIES! CONN DOU SACOM ag cP dei yas Roi ty coe teat: Pamir Pe ae 105 
SOL AleeO PSEALCIICH be eae een ters Pear eh ae ey Ohta a tS 


$ 


$ 


442,832 


417,231 


25,601 


Statement of 
Accumulated Administrative 
and General Expenses 


For the year ended December 31, 1966 


Balance January 1, 1966 .......... PRN e Fee ee he S15712357 
Less) Prior, year stadjustments 37).9. 2. ken eee ee ene $ 2,658 
Transfer of promotional, public and shareholder relation expenses 
as at. January b) 1966sCGNote:35(c)") =e 278,294 280,952 
$1,431,405 


1966 expenses: 


Association ‘dues ‘and fees’ 3)... ee ee Le ee $ 100 
Automobile:maintenances? 259. 2 ee 390 
Audit fees C1 96Se and. 1966) 0 ieee rs oe 15,191 
Bank: charges and ‘exchanges ..- ois ne ee C382) 
BuSime@ss tax) 2 62.4 Cen, a ye aie gE ae a eee ae 152 
Board and living allowancess> sae se 1,500 
FPAKES. PEGE Ma hase see cle A ONT nt ee 30 
Directorsteesean dere mln eratt© nie eee ene ann 3,300 
TNSULANCE: oS x Sad oS LIRR ee eet nC ae eee ee 305 
TIMLCKeSt; beach, co see a ee A ee 39,218 
Legal TOS <n) 5 ues gant Cello een eee te ee ae 30,054 
Light and, powers. 4.25 oe 3 4:8 ee ae eee ieee ear eae 108 
Office: cleaning 3.3). is ot: Gh ae ak, a 2 ee ee 98 
Office ‘supplies: is. w 2 basis GAs eee eee hk en es 600 
Printing: and stationery 25 4. fe os cere sen 92 
Postag@ si sso ngs Vor eee g AA OR eS ee re eae 90 
Rett: 2 hiccukaa wasted ds ee eg eo ee ee ee eee 943 
Salaries’ executives 5.450) 6 Ase es oe ne ee ee 40,439 
Telephone, and-telegraph” 45.2 tae ae ee 16 
Travelling and other expenses — directors’ meetings .............. 1,859 
Travelling “expenses == other 5 ae 135837, 147,940 


Total (to: Statement: 3) 2. 40.0 6 ee ee eee $1,579,345 
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SEGMENT Statement of 


Accumulated Promotional, 
Public and Shareholder 
Relation Expenses 


For the year ended December 31, 1966 


Balance January 1, 1966 ..... ee ea Ne OO ea ea 


1966 expenses: 


Boatceandeuvil Ge glow ances acta gett ng oir os es ca ee yor $ 1,800 
Businessipromotion andrentertamment 9. 4.0) ose on. ee 1,987 
ECUIDMICOt IAIN TEMA Ce. ie mete ia ean Ate ho Bec va sl Ok be ada ae 240 
EE UIPMCHhetentalerw a Toren in ranr aN det as iol in ke Rue cy, aka elle, ee 
GLOMPTinSUranCe meres er Wier, ce et Mee ee tn oo aie a es 699 
TSU BANCO see eater en a ee ae hel he eee eR PS aie aD tN 136 
Pensionm planers Write eee en oe eta ea eee te ert Ae ie 418 
PLM eA -stallON Char er aetna een ae, eee 9,450 
POStAS CSR ee ote Seek Diet AER ata) ae aii seale obiss cand od Mersivgy 2. 4,780 
Publica and sharcholdersrelavioncrees: yet Pe ee ee es 350 
SA LALICS nee Ten RE ae 45 eek oe et We ch RY A eb el ate a aM? Batour 2282 
DUppliescanGack Deusen an wae tree Sache gs oH Wiehe ni a) Mees ces 441 
PLCLE PHONE eras ene ne ee one SAE. See S agen ead Ben 1,950 
PCA V CLIN Ds Shey ek. Care Ra SOSAY eS NR een kt Se Pee? 14,219 
sshansteiaa Cents (Ces umn Meer, eet Sink eee Soak Shoe Ane oe AG 19353 
inemplovinent- MSULANCCm er sa, kaos Stat Me coe) ea eats tt bet 40 


ROTATE TO; SEALE TRE Ge te) ai Rah Beitr oda cara ss Ak acne Wa ee Re et thes ES evi 


$ 278,294 


80,617 


S358 Lt 


Notes to Financial Statements 
December 31, 1966 


il These statements are essentially stated in Canadian dollars. Current assets and liabilities in United States dollars have 
been converted to Canadian dollars at the rate of exchange on December 31, 1966, which has not varied substantially since 
that date. Other assets and expenses are expressed on the basis that the United States and Canadian dollars were at par at 
the time of the transaction, any differential in exchange rate having been charged or credited to financial expenses. 


Ia In settlement of advances totalling $348,874 made in 1965, Newfoundland and Labrador Corporation Limited has 
assigned to the Company all of its rights to the Van Dutton molybdenum property located on the south coast of Newfoundland. 


3. (a) Exploration and development costs directly attributable to field work on the Company’s claims heretofore have been 
included in accumulated unrecovered expenses. The accumulated total of such costs so included as at January 1, 1966 
($417,231) has been transferred to “Mining Claims, field expenditures’, and is presented on the balance sheet as an addition 
to the cost of mining claims. It is the Company’s policy, as of January 1, 1966, to present all such direct costs in this manner. 


(b) Exploration and development costs not directly attributable to field work on the Company’s claims, together with costs 
of aeroplane operations, administrative and general expenses, and promotional, public and shareholder relation expenses are 


included in accumulated unrecovered expenses and an amortization policy in respect of these expenditures has not yet been 
formulated. 


(c) Promotional, public and shareholder relation expenses have previously been included in administrative expenses and 
the total of such expenditures as at January 1, 1966 was $278,294. As of January 1, 1966, expenditures of this nature are 
presented as a separate classification under accumulated unrecovered expenses. 


(d) Charges for engineering, administrative and other services and facilities made by Canadian Javelin Limited to the 
Company have, in the past, been shown in total as separate items in the statement of accumulated unrecovered expenses. 


As of January 1, 1966, these charges have been assigned to the appropriate expense classifications and their total for the year 
amounted to $131,984. 


4. (a) Bylaw “D” enacted July 17, 1963, authorized the directors to issue shares by resolution at any premium, or at a 
discount not exceeding ninety-nine per cent of par so that the issue price of each share shall not be less than, but may be more 
than, one cent per share. 


(b) The issued capital of the Company and net discount on issue have been adjusted to reflect the cancellation of 3,000 
shares issued in 1965 under a stock option plan. 


(c) Details of issues of the Company’s stock to December 31, 1966, are as follows: 


Number Discount Net 
fos of Shares Par Value (Premium ) Proceeds 
fssued to Canadian Javelin Limited in part satisfaction of charges 

by that Company for exploration, development and 

administrative services and expenses .................. 500,000 $ 500,000 $ 450,000 $ 50,000 
1960 
issued to Simone Iron Corporation, a wholly-owned subsidiary 

of Canadian Javelin Limited for mining claims ........ 400,000 400,000 — 400,000 


Issued to Canadian Javelin Limited in part satisfaction of charges 

by that Company for exploration, development and 

administrative services and expenses .................. 1,674,000 1,674,000 837,000 837,000 
Issued for cash under the terms of an underwriting agreement 


dated August 29,1960 te ore) caety. ik curd oe ene eee ee 1,000,000 1,000,000 600,000 400,000 
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Number Discount Net 
of Shares Par Value (Premium) Proceeds 

1962 
Issued under the terms of options granted to technical and 

administrative personnel associated with the Company’s 

operations. 

Ls HGP ORR oP a a a ANT ee are UN Pees ae an LE 47,900 47,900 23,950 23,950 

— against demand notes receivable under authority of a 

LeSOlUUOnEOtathemcCike ClO LS ma mene nen nee 52,100 $2,100 26,050 26,050 

issued inescttilemeéent) of “an account payable ....).....¢ a:<as6e- 10,000 10,000 (19,870) 29,870 
1963 
Issued under the terms of option granted to an officer and director 5,500 5,500 DHS 2,750 
Issued in settlement of an account payable to a former director 3,200 3,200 (8,800) 12,000 
1964 
Issued under the terms of option granted to an officer and director 19,500 19,500 9,750 9,750 
OM GEL Witin Caer ee tee eee een eee eee cole n tee eo ne 300,000 300,000 (450,000) 750,000 
1965 
Issued under the terms of option granted to an officer and director 125,000 125,000 43,750 81,250 
liggncel (winder Mik yarn fella. os sa ap eo dw owaweeusneedune 299,000 299,000 (514,280) 813,280 
1966 
GancelledegNotes4 (Db )ime na. eee ree ean (3,000) (3,000) 5,159 (8,159) 

OAT eee A ee Meare) OF tee he one Ph 4,433,200 $4,433,200 $1,005,459 $3,427,741 
5). Under agreements dated June 30, 1966 with Canadian Javelin Limited and Newfoundland and Labrador Corporation 


Limited (NALco) the Company acquired: 

(a) Certain mining claims situated in Ontario and Quebec; 

(b) An interest in certain Chilean copper properties and certain Grand Banks oil concessions; 
(c) An interest in the property known as the Lockport Mine in Newfoundland; and 


(d) Forgiveness of its liability to Canadian Javelin Limited. 


In return for these acquisitions, the Company agreed to: 
(a) Transfer to Nalco its shares in Melville Chemical & Cellulose Limited; 
(b) Write off certain advances it had made in respect of the Melville project; and 


(c) Return to Nalco 4,436,200 shares acquired under an aborted agreement referred to in the notes to the financial 
statements dated December 31, 1965. 
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Values have been assigned to the above elements of the aforesaid agreements only to the extent that actual costs have 
been ascertainable and accordingly no values have been assigned to the interests in the Chilean copper properties, the Grand 
Banks oil concessions and the Lockport Mine, and the Melville and Natco shares. 


The values which have been assigned to the elements of these agreements have been recorded in the Company’s 
accounts and have resulted in a net credit to surplus of $944,119. The status of the Company in relation to Canadian Javelin 
Limited and Natco is referred to in Note 6. 


6. Of the 4,433,200 shares of the Company issued and outstanding at December 31, 1966, 903,909 shares or 20.4% were 
held by Canadian Javelin Limited and its wholly owned subsidiary, Simone Iron Corporation. The Company therefore was 
not a subsidiary of Canadian Javelin Limited for accounting purposes but management considers that effective control of the 
Company’s operations is exercised by Canadian Javelin Limited. It is understood that Mr. J. C. Doyle holds beneficial 
ownership of 220,000 (or 4.96%) of Jubilee’s issued and outstanding shares and that there are no other significant holdings 
of Jubilee shares by the directors or officers of Jubilee, Canadian Javelin Limited or its subsidiaries. 


As at December 31, 1966, Canadian Javelin Limited owned 3,150,297 shares or 94.6% of the issued and outstanding 
shares of NALco. 


1s An aggregate amount of $43,739 (including $3,300 directors fees) was credited, during the year, to directors and 
officers of the Company. This aggregate includes pro-rated charges amounting to $25,439 from Canadian Javelin Limited 
for executive remuneration. 


8. (a) The Company is contingently liable as at December 31, 1966 in the amount of $5,466 in respect of a separation 
allowance granted to a former officer of the Company. 


(b) On or about July 22, 1965, the Department of National Revenue of Canada served a demand on the Company 
requiring it to pay to the Receiver General of Canada any monies due or becoming due to Mr. John C. Doyle. It is 
understood that no additional liability of the Company is created unless payments are made to Mr. Doyle, in which case 
the Company becomes liable to the Receiver General of Canada in an amount equal to such payments, and in this regard 
the Company is contingently liable in the amount of $13,000.00 as at December 31, 1966. 


9. In connection with the issuance of certain option shares of Jubilee Iron Corporation during 1965, the Auditors’ Report 
on the financial statements dated December 31, 1965 to the shareholders of Jubilee Iron Corporation contained the following 
statement: 


“We report that, in our opinion, the option plan involving 299,000 shares of your Company’s capital stock was carried out 
in an irregular manner and we are unable to express an opinion with regard to transactions involving delivery of 100,378.5 
shares of your Company, issued thereunder in payment of liabilities totalling $348,875 for the account of Newfoundland 
and Labrador Corporation Limited. We have qualified our report to that Company accordingly. For a summary of the 
accounting of the shares issued under the plan refer to Note 5(c) (ii) to the accompanying financial statements” (1965). 


The financial statement also contained reference to possible rights of action against Jubilee Iron Corporation by three 
optionees of the plan. 


10. Certain off shore oil concessions granted by the Government of Newfoundland and Labrador may be subject to 
over-riding rights of the Government of Canada. 


IME On October 3, 1966, the Canadian Stock Exchange, under a temporary order, suspended trading in the Company’s 
shares. Negotiations for the resumption of trading are now underway. 
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Auditors’ Report 


To: The Shareholders of 
JUBILEE IRON CORPORATION. 


We have examined the balance sheet of Jubilee Iron Corporation — No Personal 
Liability — (a company incorporated under the provisions of the Quebec Mining Act) as at 
December 31, 1966 and the statements of surplus and accumulated unrecovered expenses for 
the year ended on that date. Our examination was made in accordance with generally 
accepted auditing standards and accordingly included such tests of accounting records and 
such other auditing procedures as we considered necessary in the circumstances. 


In our opinion, based upon our examination and the report of previous auditors, the 
accompanying balance sheet and statements of surplus and accumulated unrecovered expenses, 
together with the notes attached thereto, present fairly the financial position of the company 
as at December 31, 1966, and the results of its operations for the year ended on that date, in 
accordance with generally accepted accounting principles, applied (subject to the accounting 
policy changes in respect of accumulated unrecovered expenses referred to in Note (3) of the 
financial statements, with which we concur) on a basis consistent with that of the preceding 


year. 
St. John’s, Newfoundland, LEE & MARTIN, 
May 4, 1967. Chartered Accountants. 
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JUBILEE IRON CORPORATION 


360 St. James St. West 
Montreal, Quebec 


Printed in Canada 


